PRICES

TRENDS IN PULSE EXPORTS BOTH
POSITIVE AND CONCERNING

By Chuck Penner, LeftField Commodity Research

Canadian Green Pea Exports
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When looking at crop markets,

it’s natural to look at the “here

and now”, but longer-term
developments can also help us
understand direction. When we look
back a few years, it’s sometimes
quite remarkable how much things
have changed. Trends become more
visible and these changes often
shape the outlook in coming years.
For pulse crops, sizable shifts in
export markets have occurred over
the last 15 years, which can give us
clues about where things are going.

Breaking out green and yellow
pea exports separately provides
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a clearer picture of the situation.
Green pea exports reached a high
point in 2015/16, when green peas
were at a $4-5 per bushel discount
to yellows and China stepped in
with big purchases to replace
yellows. Besides that year and the
drought-reduced crop of 2021/22,
volumes have been fairly steady
since 2013/14.

The not-so-good part of this
picture is that exports haven’t
been growing in recent years,
with a concerning dip in 2020/21,
mostly because India isn’t a buyer
anymore. The good news for

green peas is that exports have
been spread out among numerous
destinations. Even in 2021/22, when
supplies were low, no single country
dominated exports. Those multiple
destinations are positive because
when a country like India cuts back
on its imports, it doesn’t have as
large an effect on total demand and
doesn’t affect prices as much.

For yellow peas, exports peaked in
2016/17 when India was faced with
pulse shortages due to its drought
and imported 1.8 min tonnes of
Canadian peas. Chinese imports
had been trending higher over the
longer term but turned sharply
higher in 2017/18 to fill demand
from its growing fractionation
industry, along with extra feed
consumption.

While the strong demand from
China is welcome, particularly
when India stopped buying, it

is concerning that demand for
yellow peas has become more
concentrated over the years. This
was most noticeable in 2021/22
when low yellow pea supplies
were almost all taken by China.
This concentration with one or two
buyers can make exports more
vulnerable to things like trade
disputes. The positive view of
yellow pea exports is that volumes
have been trending higher, roughly
doubling over the past 15 years.

Continued on Page 20
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Canadian Yellow Pea Exports
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Canadian Green Lentil Exports
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Canadian exports of green lentils
have seen a few very strong years,
with the peak in 2019/20 when
heavy Canadian supplies and low
prices encouraged more buying.
Demand from India has been
variable, causing some fluctuations
but other countries expanded their
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purchases when India was less of a
player. Demand from several South
American and African countries is
also significant.

Aside from the drought-related
drop in 2021/22, the general trend
in green lentil exports has been

roughly steady or maybe slightly
lower, with some concern about
lower exports in 2020/21. The lack
of growth isn’t an optimistic signal.
But in some ways, green lentil
exports are similar to green peas,
with a wide range of destinations.
Because demand is spread out more
broadly, the green lentil market is
less vulnerable to changes in one
or two destinations. And the large
number of customers also tends to
help support prices when Canadian
supplies are low.

Red lentil exports grew sharply from
very low levels 15 years ago. The
high point was 2016/17, helped

by two consecutive drought years
in India. Following that, exports
dipped but recovered again in
2019/20. Growth in Indian demand
was the largest part of the upward
trend but volumes to Turkey and
other countries in Asia and the
Middle East also expanded.

The export situation for red lentils
isn’t quite as concentrated as yellow
peas but the trade is dominated

by India and Turkey. Both of those
countries’ purchases have been
quite variable at times, making

it harder to plan production and
causing more price volatility. Other
Asian and Middle Eastern countries
have increased purchases in recent
years, spreading out demand. The
good news is that aside from a few
disruptions, the red lentil market
has remained strong.

Compared to 15 years ago, growth
in overall pulse exports has been
quite remarkable and has provided
Canadian farmers with new
opportunities. There are challenges
and market development work
needs to continue, both in terms
of expanding and diversifying
destinations. Increasing domestic
consumption also helps minimize
risk. At the same time, it’s good

to appreciate how far the pulse
industry has come.



